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To the Board of Directors
US Pain Foundation, Inc.
West Hartford, Connecticut

Independent Auditors’ Report

Opinion

We have audited the accompanying financial statements of US Pain Foundation, Inc. (a nonprofit
corporation), which comprise the statement of financial position as of December 31, 2022, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of US Pain Foundation, Inc. as of December 31, 2022, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of US Pain Foundation, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about US Pain
Foundation, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and, therefore, is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control, misstatements, including omissions, are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit,
Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of US Pain Foundation, Inc.’s internal control.
Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements. .

¢ Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about US Pain Foundation, Inc.’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Baisoetle, Monton & Wolkowics, LLP

April 5, 2023
Hadley, Massachusetts

BoisserLe, MORTON & WOLKOWICZ, LLP ¢ CrRTIFED PUBLIC ACCOUNTANTS



US PAIN FOUNDATION, INC.
Statement of Financial Position
December 31, 2022

Assets
Current assets
Cash $ 127,638
Grants and donor commitments receivable 122,500
Employee retention tax credit refundable 200,865
Prepaid and other 4,086
Total current assets 455,089
Equipment
Computer 1,990
Less accumulated depreciation (202)
Total Equipment 1,788
Security deposit 300
Total assets $ 457,177
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued expenses $ 64,586
Total current liabilities 64,586
Net assets
Net assets without donor restrictions 277,591
Net assets with donor restrictions 115,000
Total net assets 392,591
Total liabilities and net assets $ 457177

The accompanying notes are an integral part of these financial statements.



US PAIN FOUNDATION, INC.
Statement of Acttvities
Year Ended December 31, 2022

Without With
Donor Donor
Restrictions Restrictions Total
Support and revenue
Grants and contributions $ 524604 % 296,523 § 821,127
Fundraising events 5,833 31,816 37,649
In-kind contributions 75,992 75,992
Other 1,397 1,397
Net assets released from restrictions:
Satisfaction of purpose restrictions 295,931 (295,931)
Total support and revenue 003,757 32,408 936,165
Expenses
Program 966,574 966,574
General and administrative 140,357 140,357
Fundraising 38,211 38,211
Total expenses 1,145,142 1,145,142
Change in net assets before
non-operating income (241,385) 32,408 (208,977)
Non-operating income
Interest 67 67
Other Income ' 3,736 3,736
Total non-operating income 3,803 3,803
Change in net assets (237,582) 32,408 (205,174)
Net assets - beginning of year 515,173 82,592 597,765
Net assets - end of year $ 277,591 % 115,000 § 392591

The accompanying notes are an integral part of these financial statements.



' US PAIN FOUNDATION, INC.
Statement. of Functional Expenses
Year Ended December 31, 2022

General and
Program Administrative Fundraising Total
Program Costs and Services
Program and event $ 81,078 $ 81,078
In-kind program 75,922 75,922
General and Administrative

Payroll 431,350 % 78,350 § 8,185 517,885
Payroll taxes 35,586 6,305 655 42 546
Professional services

Legal services 5,420 8,970 1,360 15,750

Accounting and audit services 13,000 3,000 16,000

Contracted services 87,280 9,191 5,721 102,192
Membership and coalition fees 8,998 8,998
Conferences 1,545 3,050 4,595
Travel 41,337 68 6,173 47578
Occupancy 4,595 3,555 8,150
Supplies 1,242 1,242
IT, website and marketing 46,792 6,243 3,289 56,324
Printing, postage, and shipping 126,781 776 444 128,001
Insurance ) 6,218 19,763 25,081
Licenses and registrattons 8,865 8.865
Banking and finance fees 1,803 436 2,239
Depreciation 202 202
Other expense 470 1,091 33 1,594
Total expenses $ 966,574 § 140,357  § 38,211 $ 1,145,142

The accompanying notes are an integral part of these financial statements.



US PAIN FOUNDATION, INC.
Statement of Cash Flows
Year Ended December 31, 2022

Cash flows from operating activities
Change in net assets $  (205,174)
Adjustments to reconcile change in net assets
to net cash used by operating activities

Depreciation 202
Changes in:
Grants and donor commitments receivable 177,500
Employee retention tax credit refundable (200,865)
Prepaid and other 286
Security deposit (300)
Accounts payable and accrued expenses 47,962
Net cash used by operating activities (180,389)

Cash flows from investing activities

Purchase of equipment (1,990)
Net cash used by investing activities (1,990)
Net decrease in cash (182,379)
Cash - beginning of year ‘ 310,017
Cash - end of year $ 127,638

The accompanying notes are an integral part of these financial statements.



US PAIN FOUNDATION, INC.
Notes to Financial Statements
December 31, 2022

1. Summary of Significant Accounting Policies

Nature of Business: US Pain Foundation, Inc. (“USPF”) is a nonprofit organization that
empowers, educates, connects, and advocates for individuals living with chronic illnesses and
serious injuries that cause pain, as well as their caregivers and clinicians. Its multiple
programs enhance quality of life for people with pain, improve patient outcomes, address
access and affordability issues, and increase public awareness and empathy for the issue of
pain.

Tax Exempt Status: USPF was granted tax exempt status from federal income taxes as an
organization (not a private foundation) formed for charitable purposes under Section 501(c)(3) of
the Internal Revenue Code (IRC). USPF is also exempt from state income taxes. Donors may
deduct contributions made to USPF within the IRC requirements.

Accounting Method: The financial statements of USPF are prepared on the accrual basis.

Basis of Presentation: USPF presents its financial statements according to two classes of net
assets: those with donor restrictions and those without donor restrictions: Net assets with
donor restrictions are subject to stipulations imposed by donors and grantors. The restrictions
are temporary in nature and will be met by actions of USPF. All other net assets are not
subject to donor-imposed restrictions and may be expended for any purpose in performing the
primary objectives of USPF.

Receivables and Allowance for Doubtful Accounts: Grants and donor commitments receivable
are recorded at their net present value when unconditionally committed. An allowance for
potentially uncollectible grants and contributions, as well as government grants is provided based
upon management’s assessment of potential defaults, which includes such factors as collection
history. There was no allowance recorded as of December 31, 2022,

Equipment: The cost of equipment is capitalized when more than $1,000. Expenditures for
repairs and maintenance are expensed against revenue as incurred. Depreciation 1s computed by
the straight-line method over the estimated useful lives of the assets from 3 to 7 years.

Use of Estimates: The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period. Actual results could differ from those
estimates.



US PAIN FOUNDATION, INC.
Notes to Financial Statements (Continued)
December 31, 2022

1. Summary of Significant Accounting Policies {Continued)

Revenue Recognition: Grants, donor commitments, and donor contributions are recorded as
revenue when received or unconditionally committed. Grants, donor commitments and
contributions received with restrictions are recorded as revenue and net assets with donor
restrictions when received or unconditionally committed. Transfers are made to net assets
without restrictions as costs are incurred to satisfy program restrictions or time restrictions
have lapsed. Program service fees and all other revenues are recorded as earned.

Allocation of Expenses: Expenses related directly to a program are distributed to that program,
while other expenses are allocated to programs based on management’s estimate of the
percentage attributable to each function based on employee time.

Fair Value Measurements: USPF follows the Fair Value Measurement and Disclosures
standards. This policy establishes a fair value hierarchy that prioritizes the inputs and
assumnptions used to measure fair value. USPF values its qualifying assets and liabilities using
Level I inputs. Level I inputs reflect unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date. A qualifying asset or liability’s level within the

framework is based upon the lowest level of any input that is significant to the fair value
measurement.

Advertising. Advertising and promotional costs are expensed as incurred.

Recently Adopted Accounting Standard. In September 2020, the Financial Accounting
Standards Board (FASB) tssued Accounting Standards Update (ASU) 2020-07, Not-for-Profit
Entities (Topic 958): Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets. This ASU amends certain aspects of presentation and disclosure for
gifts-in-kind, including the requirement that gifts-in-kind be disaggregated by category and
disclosure of the valuation techniques to arrive at the value of gifts-in-kind. USPF adopted
this standard on January 1, 2022 and presents the required disclosures in Note 9.

2. Equipment

Equipment consisted of the following at December 31:

Computer $ 1,990

Less accumulated depreciation 202
Total property and equipment $ 1,788

Depreciation expense was $202 for 2022,



US PAIN FOUNDATION, INC.
Notes to Financial Statements (Continued)
December 31, 2022

3. Net Assets

Net Assets Without Donor Restrictions: Net assets without donor restrictions are those net
resources that bear no external restrictions and are generally available for use by USPF.

Net Assets with Donor Restrictions: Net assets with donor restrictions include funds
designated for specific programs or restricted by the passage of time by donors. These
amounts are recorded as net assets with donor restrictions until they are expended for their
designated purposes or as the time restrictions expire.

4. Related Party Transactions

USPF paid $3,975 in legal services in 2022 to the spouse of an employee. USPF had worked
with this attorney as a consultant for many years prior to the spouse becoming a paid
employee. Both parties have a specialty in their respective fields.

USPF paid $12,100 to a company owned by a board member for video production services in
2022. USPF had utilized this vendor services for several years prior to the owner becoming a
member of the Board. Quotes for services from other video production services were obtained

due to the related party status, reviewed, and approved by the Board prior to accepting the
quote for service.

5. Line of credit

USPF has a line of credit in the amount of $150,000 with a bank. The line bears interest at
6.25% on any outstanding balance. There was no balance at December 31, 2022,

6. Available Resources and Liquidity

USPF had $64,586 of accounts payable and accrued liabilities at December 31, 2022.
Financial assets available within one year of the statement of financial position date to meet
cash needs consist of program and unrestricted cash of $127,638 and grants and donor
commitments receivable of $122,500.

None of the financial assets listed above are subject to donor or other contractual restrictions
that make them unavailable for general expenditure within one year of the statement of
financial position date.

USPF has a goal to maintain financial assets, which consist of cash on hand, to meet 60 days
of “normal” operating expenses.



US PAIN FOUNDATION, INC.
Notes to Financial Statements (Continued)
December 31, 2022

7. Subsequent Events

Management has evaluated subsequent events after the statement of financial position date of
December 31, 2022, through April 5, 2023, the date on which the financial statements were
available to be issued, and concluded that no additional disclosures were required.

8. Contingencies

In early March 2020, there was a global outbreak of the COVID-19 virus that has resulted in
significant changes in the global economy. While USPF has not experienced any disruptions
to its business operations to date, these changes, including a potential economic downturn,
and any potential resulting direct or indirect negative impact to the company cannot be
determined.

9. Gifts-in-Kind
USPF received gifts-in-kind for the year ended December 31, 2022:
Consumable goods $75,922
USPF’s policy related to gifts-in-kind is to utilize the assets to carry out its mission. If an asset
is provided that does not allow the USPF to utilize it in its normal course of business, the asset
will be sold at its fair market value as determined by appraisal or specialist depending on the
type of asset.

During the year ended December 31, 2022, USPF received consumable goods for use in their
programs with an estimated fair value of $75,922.

All gifts-in-kind received by USPF for the year ended December 31, 2022 were considered

without donor restrictions and able to be used by USPF as determined by management and the
Board of Directors.

10. CARES Act Funding

USPF has submitted returns to obtain Employee Retention Credits established by the
Coronavirus Aid, Relief, and Economic Security Act (CARES Act) that was intended to help
organizations impacted by the coronavirus pandemic. USPF received funding as follows:

USPF has substantially met the eligibility requirements that created barriers to recognition and
has recognized revenue in accordance with FASB ASC 958-605 and recorded a receivable of
$200,865 as of December 31, 2022,



